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‘SEVATORS CAUTIONED
- ON TAIWAN BY DENG
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' Pekmg Leader Asserts Leguslatxon
m Support of the Natmnallsts
~-Hurts Tles With the U S '
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& PEKING} April 19 — Deputy Prime
-Minister Deng Xiaoping warned a delega-
tion from the Senate Foreign Relations

Commmittee.: today - that - Congressional | °

legislation-on Taiwan had impaired the
United States’ relations with China.

-In blunt language, the-Chinese leader
told the Senators, whose committee had

. sponsored the bill; that it had come close
to nullitying- the normalization of . rela«

tions reached last December. He said his

Government. would+ carefully watch

American actions on Taiwan,: s =il
s The -legislation, signed. by Pr&sident

Carter last week, aftirmed. continued in-

terest in the peaceful resolution of the

Taiwan issue and pravided for future

arms-sales to the Chinese Naticnahst
Govemmentin'l‘axwan. . :

. ! Ambassador Leonard Woodcock oum-
menting on Mr: Deng’s remarks, said he
saw no evidence that Peking's dissatis-
faction bad interfered with talks now
“being held on several issues, including
financial claims, limits on Chinese textile
xmportsandatradepact. A AT

v.. . DelayinClaims Agreement .

- Mr Deng, who met with the Senators
for two-and.a. half hours, seemed sur-
prised when asked by Paul S. Sarbanes,
Democrat of Maryland, what had held up
the final. signing of a claims- accord,
which had been imnitialed here by Treas-
ury Secretary W. Michael Blumenthal on
March Z. The Chinese leader appeared to
believe that the agreement had been com-
pleted, the Senatorssaid. «/ vy 1y 72 A

yAmerican diplomats say. the “Chinese
have raised legal questions about recov-
‘ering their share of frozen assets.in the’]
United States after they pay $80.5 million
fqr the $198 million in American property-
seized in China. They amsaldmfearthat
they may get the short end of the deal. 1.

- yThe Chinese have asked for a list of the
banks in which the assets ara held and the:
names of the.original Chinese owners. In.
the end, the Chinese may be able to-re<’

: recogmzes that it must settle the claims

".comments about .Taiwan for the Sena-

E w\i'mg“ fadlitfes""CEfﬂ“'wmﬂa"mZ

cover only $30 million of the $80 million In.
frozen assets, the diplomats SaY... it RS
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‘But the diplomats believe that China

issue before the United States will end its
discriminatory import tariffs on Chinese
goodsor make available low-interest gov-
ernment trade credits from the Umted
Statm Export-Import Bank.. 0

[ &' Senators Areon Six-Day Tour |

~The group of five Senators, Ted by
.Frank Church, Democrat of Idaho, the
committee chairman, is on a six-day tour
of China. Senator Jacob K. Javits of New
York, the ranking Republican member of
the committee; Edward Zorinsky of Ne.-
bedska and Joseph'R. Biden Jr. of Dela-
ware, both Democrats. are also in the-
group.- : § SR I

Mr. Deng appeared to ave saved his

tors, since he had met with two other Con.-
ional ‘groups in the last two days
é:«ffthout mentioning the subjects !« - <
-FHe Chinese leader said the Umted-
_States should not be so concerned about a-
Chinese attack on Taiwan, for, he said,.
over the next-five years Peking did not-
have the military capacity for an assault
ony:the island, 100 miles across Formosa
Strait from the Chinese mainland. -

- Moreover;. Mr. -Deng- added, Chma
would consider using force only in two
circumstances: first, if Taiwan persisted
in'refusing to enter into. discussions with
Peking, and, second, if the Soviet Umon
became involved in Taiwan. :

. ‘:? Deng Says Taiwnn Is Smhborn
He implied that Peking had hoped 1o,

malization with the United States would | -

help lead the way to a peaceful resolution
of.the Taiwan problem by encouraging
the Nationalists to open talks with the
Communists. He said the American legis-
latlon.pledging continued arms sales and
concern over Taiwan's fate had made the
Nationalists more stubborn. * - .-

Mr. Deng repeated hints by other om-
cmls that Peking would be interested in
buying weapons if President Carter re-
Iaxedhisbanonannssaleswcmna

mﬁximring eqmpment fﬁ China o
Deng said the Chinese musr‘mamtﬁn
“their sovereigiity. However; lié added, if
‘the United States would supply the moni-

. the Mlddle East, . Mr. Deng said
China had not come out publicly in favor
of the Egyptian-Israeli peace treaty be«’
cabse it did not want to offend the Arabs
and it believed the treaty was only a first"

can:- World Airways; the chairman of

| ration. Fang YI, the Deputy Prime Mintis-

| was scaling dowr its modernization pro-:
.| gram,. it still-intended- t¢' import !arge
| amounts of foreign technology. .

step toward a final settlement, ity 2 2 &)
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- %2 Virtual Invasion by Americans

The Senators are only 2 small part of a
virtual invasion of American legisiators
and businessmen in Peking in recent
weeks. This week alone, four Congres-
sional groups passed through here, along
with the board of directors of Pan Ameri-

Cdca-Cola, J. Paul Austin; a delegation ot
beok publishers and “the Amencan na-
tional basketball team,

The Senators braught along with them -

a group of businessmen from their home
states, including representatives from In-
temational Business Machines Corpora-
tich, the Du Pont Company, the Marine
Midland Bank and Boise Cascade Corpo--

ten-for science and technology, told the
businessmen today: that, while -Peking

‘Next month Juanita M. Kreps, therSec~~
re@ary of Commerce;; is. scheduled to-
make a visit-to discuss the trade pact. In
Juhe, Joseph A. Califana Jr%, Secretary of
Health Education-and. Welfare, will ar-
rive, and President Carter i3 likely to.
make a trip.to China after an economic
conference in Tckyo later that month,..

B S

2

#

o



